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BEFORE THE 

jFeeberal Communications’ Cornmimion 

Owncrship of Radio Broadcast Stations 
in Loca l  Markcts 

) 
MMDocket Ol-317 

I )ctinition ol’Raclio Markcls MM Docket 00-244 

1)clinition ot’lladio Markets for Arenc Not ) ME3 Docker 03-130 
) 

) I.ocatcd in a n  Arbitron Survey Area 

‘1’0: I he Coinmission 

MT. WILSON R E P L Y  TO UNIVERSITY OF SOUTHERN CALlFORNlA 
OPPOSITION 

rhc University of Southern California, licensee of noncominercial slalion KIJSC, 

[.os Angclcs, C‘alili>rni;i (hcrcinafter “KLJSC”’) lilcd an Opposilion to the Ml Wilson FM 

Rrciadcasters. Inc. (hcreiiiailcr ‘.ML. Wilson”) l’ctition for Keconsidcri1tion in  thc ahove- 

rcterenced proceeding. ML Wilson. by and Lhroligh counsel, respccttiill~~ submits its 

Ikp ly  t o  the KIISC‘ Opposition. 

I A priinary argiiineot advanced by KUSC i s  t h a t  thc l<cprescntation 

Ayrecment I befwcen KUSC and Clear Channel should not he equated with a Joint Sales 



Agrccinent 

pi-( )v  I Y I o n  s : 

I'he K1ISC'!C'lear Channel Ilcpresentation Agrcemcnt contains h e  ~ollowliig 

n I'arayaph 2 "IJSC hereby engages Clear Ch;iiincl tis thc 

Station's excIusi\c Southcrii ('alifornia representati\'c Ihr (tic solicit:itioii 01 '  tiinding 

\tipport. . and for the collection of liiiitls iissociated therewith ("Stallon 

I Inticrivri ting").". 

b Paragraph 4 rcl'erenccs the payment of commissions due 

('Iciir Chiinriel lix soliciting Station Ilnderwriting and, further, provides [h i l t  a l l  

collections 10 \~hicl i  Clear C'lxuinel is entitled 10 ;I t'cc -' shall' be dcposltcd Into an 

;I c c o ~ i  i i  t mi int ained by C lcilr Cha 11 ne I .  ?. 

e. I'aragraph 5 provides that C'lcitr Channel will rindertakc the 

hi I I iiig responbibi lily for the Station Underwriters: 

0 Paragraph 6 provides inlimnation as to the payment or the 

('oiiitnission lees to Clear ('hanncl; 

c Paragraph 8 states that T l e a r  Channel and the Stations \vi11 

s c l  qiinrtcrly and annual projcctions that include dollar amounts, unlt rates, target 

accoiints. and targct catcgories of undcr\vriters t o  pt~rsue" and, further, that "Clear 

('1i;in~icl mi11 provide Business Activity Reports to  thc Stations. . . '.; 

I_ Paragraph I3 slates "Nolhins in lhis Agreement rcstricts 

Clear C:hannel rrom cngaging in any  other business activities. including soliciting 

tnidcr\vritiiig liir other non-commercial radio slations and selling iilnc for hroadcast on 



cotiinicrcial radio stations. .’ A coniplete copy of the KUSC/Clcar Channel 

Ikprcscntntion Agrceinent i s  attached as Appendix A L’ 

~ 7 Note 2(k) to Section 73 3 5 5 5  of the new multiple mvncrship rilles 

dclincs ii loitit Sales Agreement 21s l o l l o w s ~  

“.loint Sales Agreement i s  an Agreement with a licensee ol‘a 
“brokcrcd stat ion”  that authorizes a “broker” to sell 
advertising t ime for the ”brvkcred station. .. 

lrrcspective vi‘ thc title given to the Agaxneiit,  the nature of the Agreement is the 

rclc\,an( consicler;ition. l‘he Agreement provides that Clear Channel is the exclusive 

i-cprescnt;itivc li)r the “solicitation of liinding support” (Para. 2) in return for which Clear 

(‘liaiint.1 rcccivcs commissions (Para. 6). That in itself substantively equates the Clear 

(’IioniicliKlISC‘ Rcpresentation Agrccmcnt (Underwriting Agreement or any other titled 

docunienl \vhich authorizcs a broker to solicit funding) wlth the Commission definition of 

;I .Joint Sales Agreement. ‘l‘he Representation Agreement clat~ses to the erfect that 

collections \vi11 be deposited in a Clear Channel account (Para. 4); that billing will be 

undertaken solely by Clear Channel (Para 5), that provides Clear Channcl with an equal 

\(>ice i n  establishing quarterly projcctions (including rates, Para 8) confirms and 

A copy of the Representation Agreement was obtained from the KUSC public file. 
A transmittal lctter dated August 19, 2003 addressed to the FCC from KUSC 
coi~nsel evidences the filing of the Representation Agreement with the 
Commission. While KlJSC statcs that the filing of the Agreement was not 
required (p 2, n.2). it IS to be noted that the filing of the Agreement reflects a 
decision mutually agreed to by both KUSC and Clear Channel (see Para. 1 1  o f  the 
Ikprcscntation Agreement). The decision to file the Agrecnient evidences the 
joint recognition of the parties that the document was in fact more than just a 
standard “Rep. Agreement.” 

111 
~ 

I I i i w n  1’1 imcpii t u  ( i n , .  (,I \,, < d~,~ , , ,n ,a  , o , , ~ ~ ~ , , , , ~ , ,  ,,, M ,  w,irOn I) ,,,,,,,,, I,, R~~~~ 

-3- 



solidilies the reasonable conclusion equating the KIJSUClcar Channel Agreement with 

Joint  Sales Agrccmcnl 21 KIJSC“s cinphasis on litlc inomenclature is irrelevant.- 

3 ‘1-lie wcond priiiiiiry K1ISC aryiiiicnt focuses on “ncgat~vc” aspects 

i n  support ol‘ 11s contention that the Representation Agreement i s  not n J o i n t  Sales 

Agreement ~ spccilically. lactors \vhich iire not included in the Representation 

Agreement Assuining arciiendo the \)alidity of such “negative approach.” the abxncc  of 

certain factors does not detract from or in a n y  \ v a y  diminish those factors \vhich are 

:I I‘lirinatively inclutlcd in  the Representation Agreement and which substantively equates 

ilic I?cpresentation Ayrceiiient to the I:C:C definition of a Joint S&cs Agreement. The 

core o f t h e  KlJSC “negative approach” i1~5erts (Opposition, p. 5) that “Thcrc is no ‘joint 

wiling. untler [lie Rep Agrccmcnl” and (hat Y:lcar Channel does n o t  ‘sell’ KUSC 

under\+ riling aiiiiounccincnts in combination with any of its own stations. . . . 

Ii-rcspcctivc o f  the KlJSC pleading asscrlion. the Representation Agreement does 

contain any such prohibitions Paragraph 2 0 1  the Representation Agreement reflects 

only that Clear Channel is engaged “for the solicltatlon of funding.” Paragraph 13 of the 

Ilcpresentation Agreement affirmatively afforils Clear Channel a “free hand.” Contrary 

I C I  ihc ~ini1ater;il pleading assertions, there is absolulely nothing in the Kepresentation 

Ayreeinent which prohibits or restricls Clear Channel from “joint selling” or “selling” 

ICIJSC in combination wiih any of its own stations As to whether Clear Channel would 

1, 

KUSC devotes a considerable amount of verbiage lo Mt. Wilson’s reliance on 
newspaper sourccs. In fact, the newspaper articles accurately rcllect the more 
significant icrins of the Represcniation Agreement. Although KUSC admonishes 
Mt. Wilson for its rcliance upon newspaper sourccs, it imputes a “inotive” for the 

2’ 
~ 
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ciigagc in joint sclling or "sell" KIISC in cornbination with other C k a r  Chaniicl stations, 

l l ic  succinct iinswcr is  that Clear C:hanncl docs wliatcvcr is  in the bcst inlcrcst of' Clear 

('li;iiiiiel I he public record cpciiks li)r ilscll: 

I ' I ic  thrust o f t h e  iicw rules i s  t o  preserve competition ~ ii problem arisins from the 

uiiamticipated level  ot' consolidation (01' which Clear C:h;miiel IS the shining csnmplc). 

I lie Report and Ortlcr ( 1  8 I. <' (' R e d  I3620 (2003)) in  this procccding recognized that 

i ioiicoii iniercii i l  stations arc ii coinpelitivc l l ictor in the market (Rcnort and Order, Paras. 

13 I ,  2 8 0 ,  2x7, 295) I lndcrlying the Commission recognition that noncommercial 

station? arc i i  coinpetitive i'actor is  the i i l t imatc Commission objective ~ thc preservation 

0 1 '  competition, nliich specitically incliides l im i t s  on local radio o\vnership (Report and 

()rder. I'ara. 2J6).1' IJntici. the cxist ins rules, a coinmcrcial entity could havc unl imited 

i i r r i in~enients  with noncomincrciaI stations in the Corm of T i m e  Rrokcriige Agrecmcnts. 

I oc;iI Mal-Let Agreements and Joint Sales Agreeinenls. 'The log~cal conscquence of the 

cuisting and new I-ules permits a coinincrcial entity to ct'fcctivcly circumvent the goal of 

prcsen ing  competition and to  havc attributable interest in  cxccss of the numerical limits 

imposed by the Commission rulcs. 'I'he "Brokers" (the Clear Channels of the world) can 

C'ont'd. 
liliiig of thc Mt Wilson I 'ctit ion based entirely on a newspaper source 
(Opposition, p. 2, n.7)  which is  wholly irrelevant to this proceeding. 

market by assuring that numerous rivals are contending for the attention o f  
listeners " 

3' - "1,irnits on local radio ownership proniotc competition in the radio l istening 

L > I  I: I o i ~ i  111 r)wcpl, tinn "I \,, < allinrll,n ~ ) ~ ~ ~ ~ ~ < l ~ ~ , ~ ~  /<, MN wroll P ~ ~ ~ ~ , ~ , ~  In,  do^ 
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and \ \ i l l  I ISC their relationship wiih noncoinincrcial stations to adversclv 3Ffcct other 

competing cnmincrciiil radio stations. I:or cxainplc 

il A “Broker” o\vning/oper;rt~ng a n  Hispanic oriented station in the 
inarkct could divert potenlial iidveriising revenue trom ;I competing 
commercial I lispanic-oriented station to the n~ncoinmcrcial entity -- 
lo the benefit o f  the “lirokcr’s” Iklicpaiiic-oriented station; 

h I‘hc I3roker can o l ‘ k r  discounts on the inlimerotis other Broker 
slations in return for the ;idvertiscr/underwritcr purchasing 
underwriting on ;I iiOiicoiiinncrci;il station. The Urokcr‘s discount (in 
terms 01  revenue to the Broker) would be offset by the cominission 
the Broker reccivcs trom (tic inoncominercial slation for “soliciting 
funds ’’ 

Nothing in Ihc Representation Agrccincnl prohibits Clear Channel from exploiting its 

position as the cxclusivc representative for soliciting funds to the bcnctit of Clear 

C’haiiiiel I’crinilling :I commercial entity to enter i n t o  Joint Sales Agrccmcnts, Time 

Brokerage Agreenients, Tmcal Market Agi-ccincnts with noncominercial slations (wherein 

such agreement? arc not counted as cognizable attributable interests h r  the purposc o f  

de~erinining coinpli;iiice with the multiple ownership rules) i s  a “loopholc.” the effect of 

which provides coininerci:il entities with unlimilccl leverage vis-a-vis other commercial 

mtions i n  thc market The consequcncc oT11ot revising the rules will be less rivals, less 

coinpetilion. I’he Comniission’s decision. Para 278. referenced “sakg~iartls” to avoid 

maiiipulatioii. Revising (he rules tco include inoncommercial stations in determining 

commcrcial station compliance is consistent with the intent o f  the new Multiple 

Chcneixhip Rules a n d  provides a “safeguard” to aboid inanipulation 



I’hc Mt. Wilson proposal pertains solely to ineaningfiil limits on local radio 

ownership. ‘ l he  Mt. Wilson proposal is not intcndcd to  ban Jo in t  Salcs Agreements. 

l.iiiic I%rokcr;tgc: Agreements. or Local Market Agrceinents between coinmcrcial and 

iioncominercinl entities, hu t  o n l y  t o  counl such i i i terests i n  deterinining coinpliance w i t h  

Ihc riidio niul(ip1e ownership rules KIJSC’s role as a “stalking house” for Clear Channel 

(Ioc,s not comport wi th  i t s  self-serving reputation (Opposition, p. 7) iis ‘‘ . . one of 

America’s premiere public radio stations. - 
. .4 /  

Respcctliilly suhmitted 

I<obert €3. Jacohi 
C o h n  and Marks 
I020 N Street. N .  W 
Suite 300 
Washinr?ton. I>C 20036 
(202) 293-3860 

Counsel tor Mt. Wilson FM Broadcastcrs. Inc 

Ilate: October 16. 2003 

The University of Southern C;ilili)rnia is one of the more successftil ftiiidraiser 
universities in the liniled States and should not bc confused wlth the 
‘‘ . struggling public broadcasting stations” rcrerenced at page 7 of  the KUSC 
Opposition. It should be noted that the University of Southern California received 
$582.2 million from alumni “giving” in 2002 (more than €Iarvard, Stanlord, 
Cornell, University of Pennsylvania, Johns Ilopkins, University of Wisconsin, 
LJniversity of California, among others (RAND’S Council for Aid to Education)). 
I t  i s  respectfully suggested that KUSC efforts directed toward achieving a larger 
share of alumni “giving” would he far morc productive than entering Into a Joint 
Sales (Representation) Agreement with Clear Channel. Clear Channel, of course, 
cmuld also be a direct benefactor to KIJSC (hereby avoiding the possibility of 
violating the radio multiple ownership rules. 

?.’ 
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APPENDIX A 

KUSCKLEAR CHANNEL REPRESENTATION 
AGREEMENT 



TELEPHONE. 
1 2 0 ~ )  zes-ieoo 

FACSIMILE 
1201) 331.9306 

LAW OFFIC'ES 

LAWRBNCE B ERNSTEIN 

ieie N sTuEcr. N'H. 
SUITE 7 W - - -  

WASHINOTON. D C .  2003s 

August 19.2003 
OF COUUSCL TO 

CONLON.  FRANTZ.  
PWELAN e. P l R E S  

Marleot H. DMtch 
kretvy 
Federal Communications C o d s d o n  
445 126 shwt. sw 
Washiugton, D.C. 20554 

O w d p  Section 
Media BwaU 

MadUIiCStcretary: 

statim WSC, are documents to be associated wth the station's ownerhip Ne. 
Transmitted herewith, on behalf of the University of Southern California, licensee of 

Kindly direct any quatiom w d n g  tlii mattcr to thc undersigned. 

Respxtfully submitted, 

Encl. 
cc: KUSC Public File 



B l 2 R E S E - m ’  

THIS REPRESENTATION AGREEMENT (this “Agrmclrt”) d e  as 0 f 
,2003 between cltar chanml Bmdcesting. hc. W a  Clear Chanmd Traffic 

Los h g &  (’Clnrr C h l ” )  and the University trf Southern California (“Use) a& resped 

&3!&@ki 

to KUSC Radio. 

h 

CFCC): 

USC is liccnscd to operate Ihe followiq non-commercial radio broadcast stations 
(the “Surtiuns“) pursuant to authorizations issued by Fed& Cornmunjcstiom Comljwion 

KUSC 0, Lor wee. Cillifornia 
KCPB (FM), ThoUsrndOak~, cafifbmi. 
KFAC (FM), SIota Barbfun, California 
KPSC 0, Palm spring4, C8alifbmio 

The Station# solicit furding support wxn-nptniiecl by Oa-Bir undenrriter iden~ifrcation 
a n o w n c e m a .  

E. C l w  Channel ia licerued to operate otbor radio statioos in the market3 in which 
the Stations aro louted and is familiar with n o n - c o n d a l  underwriting. USC denims to retain 
Clear Channel 89 its southern California representative for the solicitation and w0llec:tion of 
underwriting as set forth herein. 

Anrctmeat 
NOW, THEREFORE, taking the foregoing recitals into acmunt, and h consi,3aation of 

mhlsl covenants set forth berein, and for other good and vduable consideration, the rttceipt and 
sufficiency is hereby ackoowledged and confirmed, the Partjw, h e w  to ba legally bound. 
hereby qpw aa tollows: 

thc &e hersof and shall expire at 1 1 :59 p.m. on June 30,2004 unlcas carlior t k t r t e d  in 
accordance with the temu keof  or extended by mutual written agtesmcnt. 

Southern Califo=qremtuive for the solicitation of funding support accompanitd by &r 
~ d m i t w  w i f i & n  annouocementp (other than underwriting providtd by A r t s  & C u b 0  
or 
s o ~ ~ t i o d  Public Radio and included within tbc Clw8ical Public Radio Nmvork) snd 
for the collection of f i n d s  aasociatcd therewith (“Strsion Undonvriring”). Doring thll: Term, 
Clear Channel shall solicit and collect Station Udewriting consistent with a s t o m y  pradices 
of noncommercial radio stations 

1 .  m. The term of th ia  Agreement (the “Tern”) shall commenw at 120 1 a.m. on 

2. mtion. USC hereby engages Clear Channel. 89 the Stations’ etxclusive 

Desi+ UndenvritrrS (defined on W b l l  A alt&d hereto1 aod r d e k t i n g  . .  



.. 
3 Announcemenl~. USC shall broadas Station Underwriting announwmas  on 

the Stations idaniPying underwrjters COnSisICm with Its customary practices under Setxion 3998 
of the Communications Ad of 1934. amended, and Siection 73.503(d) of tbc FCC m1c.s. All 
Ststion Uadenvriting pnnwncements arc subiea to approval by USC following its customary 
policies. The Stations do not accept underwriting in he f o b j a g  categories: politiciil, tobacco, 
gambling. and distilled spiritr. The number of Ststion Undawriting annoimcements tuumntly 
available for broadcast for all b ~ a l  aad national underwriters on the Stations is set forth on 
fihbjf B attached hereto. USC sball give C l W  Charnel thirty (30) days prior writien notice of 
any c b g e  of such availability. During the T ~ n n ,  USC shall refer to Clear C h t l i 1 1 1  potential 
Station Undenvriterr othsr than those excluded 5om Station Underwriting under Sec?ion 2. 

m. Agency commissions incurred by Clear Channel in so l ic ih  Station 
Underwriting may be paid (or withheld by the agency) €mom funding associated thernwith. All 
Couedions horn Ststion Undclwntst I M to which Clim Channcl is entitled to a fee rnlder this 
&cansat, nu of agency c o m m i h r  ("Net Cd1ections''X w k k r  or mi solicited IJT mllected 
by C l w  Chnoel, shrll be deposited int0 no nccount maintimed by Clear ChaMd and 
distributed as provided hrein 

based on the standard broadcast calendar. Station Uidenwitm who= schedules are less than 
one month in duration will bs invoked immediately Rftsr the completion of theit brorldaurt 
shedule. 

6. 

4. 

5 .  w. clear Channel Will  invoice siutlining Station Undawritar monthly 

Disbursements. k p  a fee for its solici.tation and collection senices under thia 
Agreement, Clear Channel shall bo paid a pacentage 0fNet Collectlolls an set forth on FAbit  B 
amcbed hereto, due upon each collection Such fee shall apply to d Net Collectiomi associated 
with Station Undcrwitirtg obtained during the Tonn whether or not collection o c m  during tha 
Tenn. On m monthly basis, within ten (10) business lhys after tbe end of each month dwiog ths 
Tenn, the NU Collectjon balance (aftcr payment of ~uch fee) dndl be disbursed to USC either by 
electronic transfer or by Federal Expresa or a reputable one-day overnight courier aarvice. 

-. At the time of each such monthly disbursenbnt, Clear C h i d  ahdl 
provide USC a report showing Station Underwriting obtainsd and collected by C l w  C h e l  
d u w  the prior month. USC shall have the nsht to inspect the boob and m r d s  of Clear 
cbnel with respect to Station UodcnWriting as resuonrbly neceaw to conflrm such reports 
and dlsburmnents at reasonable t ima  during normal business hours 

. Clear Channel and the Stationa will set cpirterly and annual 
pmjcctions t ~ i - t s ,  unit rates. tCJget accounts, q d  
undenuritmn to pursue. Clear Channel will pmvide Buusiness A d d y  Reports to the Stations 
twica monthly (on the loL and 25* of each month during the Term) that describe the staiu# of 
these efforts. 

has the powex and authority to execute, deliver and pa%orm this Agreement, that it hlkp duly 
authorized the executioq dellvery and perfbnnancc of thin Agreemturt. and this Agrrement is 
binding upon it, and that the executio4 delivcsy, and paformance by it of thin Agrecmenl does 
not conflict with any other agreement to which it is a party or by which it is bound 

7. 

8. T 
categolies of 

9. Authority. Clear Channel and USC each represent and wmUIl10 the otba it 

- 2 -  
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10. Terrnin atioe. This Agrement m y  be reminated as follows: (i) by Clt!ar 
Channel by written notice to USC, ifUSC i s  in mated breach or d&dt her- ard does not 
cure such breach or default within ten (10) business days of delivery by Clear Channel to USC of 
writtan notice thereof; or (u) by USC by written wtiw to Clew Cbennol. if Clear C h d  is in 
material breach oc d e f h l t  hereunder and does not cum such breach or defsuk within ttn (10) 
buinese days of delivery by USC to Clear Channel ofwrittrn notict: thereof; or (iii) without 
caw by either party by giving sixty (60) calendar &y prior written d c e  to other. 

and any confidential information of the other party received by it in connection with this 
Agreement, accapt that each puty may make a mutually satirfectory anno-cnt that this 
Agreement kcu been antered into, upon mutual agreewent each party may publicize the 
representation engagement provided by this A@-mment, and each party m y  mrkc such 
dis~losura as are rouroaably necessary to paform ite obligations or exerck itr  right^^ under thin 
Mement 01 as may bc required by applicable law. AU matai& Wl be aped to in advance 
by the other party. 12. w. All d c a  in connection with this Agreement s h d  bc: in Writing 
and &dJ bc delivered by hand, by Feded Express 01 other reputable o v d g h t  courita Service, 
~f by facsimile, and shall be deemed to have been d d i v d  on the day d personal delivery, 
&livery by such wemight courier, DT t ran~i t ta l  by h~simile, addresd. k U o m  (ilr to such 

11. w. Each party shall keep confidential tlie tomu of tbia &reenlent 

address as any party may request by d o n  nolice): 

if to Clear Channel ckar chs~el Tr8fic 40s Angeles 
3400 Riverside Drive, Suite 800 
Burbank. California 91 50.5 

with a copy to. 

if to USC: 

Attention: Markcthh~WgK 
Facsimile. 8 18.295 6466 

Clear Channel Broadcasting, hc. 
200 E. Baas  Road 
San Anr mio, Texas 78209 
Attention. General Counlrel 
Facsimile: 210.832.3428 

K U S C O  Radio 
5 15 S. liigueroa Shed, ,Suite 2050 
Los weles, Califoh4 90071 
Attention: General ffibager 
Facairnile. 2 13.225.753 1 

13. -. This Agreement m y  be executed h s e p m e  counm'psrtq each 
of *ch shall c o d h l l e  an Original and all of which together shell constitute a single %reem&. 
Neither p a ~ t y  may assign this Agreement. This A p m e n t  does not create II partne~dp, agency, 

the repraentarion axpresdy set f o h  in this Agreement, noither puty is authsrized ID ad OD 
behlf of OT represent the othcr pslty. This Agreement shall be construed in accordiurce with the 
law of the State of California without regard to pilrciples of conflicts of laws. This Agreement 
aetn forth the entire agreement between the parties lvith mea to the subject ma' benos and 
m~perccdm any other igraements or undexstandingfi between them with respect thereto. This 

or joint v m  &- the partMs, and neither puty has authority to bind the 0th. Except for 

- 3 -  
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Agreement may be amended only in a writing signed by the psdeu, and no waiver of any rights 
or obligations hereunder i s  effmtive unless UI writink signed by the party claimed to lmve given 
th waivn Nothing in this Agreement restricts Clear channel frorri engaging in any lother 
business activities, including soliciting undmdting for other non-commercial radio qitations and 
dining time for broadcast on commerual radio stations The pmviAimi of Sect~ons 4 and 5 
(wjth respect to fees due Clear Channel based upon Station IJndedTitiog obtained during the 
Term) and Section IO (with respect to confidentialitg) shall survive any expiration or t&hn 
of this Agreement 

14. 
one pmjd that supports music eduation in schools 

Music Educnh 'OLP- During the Tam, the parties will cooperate on at least 

[SIGNATURE PAGE FOLLOWS] 



BOB JACOB1 

IN WITNESS WHEREOF. the parties have duly executed Ibis Repreeertation Agreement 
as of the date Arst written above;. 

CLEAR CHANNEL BROADCASTING, INC 

BY. _- - 
Namo: 
Title, 

UNWERSITY OF S0U;T" CALIF0 RNIA 

BY: ___ - 
Nami:: 
Title, 
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Designated with an aterisk below are the St,itions’ existing underwriters (hi “Existing 
Underwritas”). The otbers listed below are prospective undenvritere that have been solicited by 
the Stations or their agencies prior to the date of this Agreement (“Oesignated Prosp:Ctd’) 
Existing Undenwiters and Designated Prospects are reftrred to herein CollCaively aai 
“Designatbd Underwriters.” 

Underwritas solicited directly by KUSC: 

2d‘ Century Fox* 
Akomai Technologies* 
Bank Leumi* 
Cdifomjr BIuc Shield 
Fine Line Cinema 
Good Slunatiwl Hospital* 
New Line Cinema 
Paramount Pictures’ 
San Manuel Band of Mission Indians 
TIAAcREF+ 
We111 Pargo Bank 

Underwriters solicited by agencies: 

Unalerivriter ApencY 

Debut Marketing 
Grey Advertising 
Horizon Media 
Optimum Media 
Palides Media 
Serin0 Cope 
TBWAlChiat 
Tam One, Horizon Media 
Phelps Group 

Sony Pictures Classics* 
Southm California Edison*. City National Bank’ 
Forest Lawn. 
U n i v s l d  Pictures* 
Miramax Films* 
Dimey Musicals’ 
Focus Films. 
Swthm California Laxus Deslen ,bun* 
City ofHope* 



Exhibi: B 

I .  Announcem em: 

'The number of Smion U n d d t i n g  annouiacements currently available for broadcast 
on the Stations, each 15 seconds in length is as i.'ollows. 

oau Donxul Announcements 

Monday though Friday 600 a.m. to 9:OO am 
900 a.m. to 3:OO p.m. 
3.00 p.m. to 7:03 pm. 
7.00 p." to 12:'DO midnight 

6:OO am to 12:i)O midnight 

5 per hour 
3 per hour 
5perbolU 
2 PQ bow 

3 per hour Sllarrday snd Sunday 

+These announcements are available to I d  and d o n a 1  undennrriters and non-protit 
MganizatioDs on an as avdable basis. 

2. &: 

As a fee for its solicitation and collection ssrvices under hie Agreement, Clear Channel 
shall be paid a percentage ofNet Collections as follows, which'Clear Channel niay retain 
from Net Collections: 

(i) 15% ofall collections consisting: of Renewed Fundmg (defined tielow), plus 

(i) 20% of all CoOectioaJ rnnsistiaj!! offsew Fundbig (defined beloilr) up to $1 
million during the T M ~  plus 

less than $2 million during the 'Term, plus 
(ui) 25% of all collections consisting of New F u d i g  greater than $1 million but 

(iv) 27.5% of al l  collections consisting ofNew Funding greater than 52 million 
during tbe Twm. 

As used hereriq (i) "Renewed Funding" me- (A) at all h u e s  during the Ti.rm, Net 
Collections 6rom Derignrted Prospects, plus @) c ~ ~ e o ~ i n g  Jenoary 1,2004, Net 
Collections from Existing Underwriters, and (ii) "New Funding" means all other Net 
Collections. 
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KUSC(FM) Racho 
515 S. Fiperoa Street, Suite 2050 
Los Angcly California 9007 I 
Attention: General Manager 

Re: Reprmenia!ion Agreement (the "Rep Agreemeni'y dated Ape1 30, 2003 h i e e n  Clear 
Channel Broodcusting. Inc. ("Clear Charinel ' y  and the University oJSmthern 
Calflornia (" WSC'Y with respect lo KUSC(I:IW), Los Angel@, Cali/onta, KCPB(FM), 
Thauand &ks, Calflornia. KF.4C(F3W). Saga Barbara. Cdqornia and KPSC(FM). 
Palm Springs, CuliJornia (he *'Stations'~ 

Ladies and Gentlemen: 

This supplement to the Rep A p m e n t  c o n f m  that the Term of tbe Rep Ajpement (as 
defined in Section 1 thereof) commenced Juty 1,2003. This also amfirms that at all times 
during the Term, USC will maintain control over tht: Stations, including control over finances, 
personnel and progTamming. As provided by the RIT Agreement, at1 undekting 
announcements are subject to iJSC approval, and Clear Channel's representation services 
involve solicitation and do not include aurbonty 10 icccept undenvrithg or otherwise bind USC or 
the Stations. Accordingly. the Rep Agreement complies with FCC rules and policie~. This 
suppianent may be signed in separate counterparts. Please sign below to confirm tbe foregoing. 

Very huly yours, 

CLEAR CHANNEL BROADCASTIKG, MC. 

BY: __ .- 
Name: 
Titlo: 

Agreed: 

UNIVERSITY OF SOUTHERN CALIFORNIA 

By: 
Name: Dennis F. DOU&Y - -  
Tirle: Senior Vice President, Administrzticm 
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Agrecd: 

UNIVERSITY OF SOUTHERN CALIFORNIA 



CERTIFICATE OF SERVICE 

I, Urcndn Chapman. hereby cer(iCy t h a t  o n  this 16Ihday ofOctober, 2003, 

ii cop) 01' the toregoing "M(. Wilson Iteply to University of Southern California 

Opposilion" w;is inailcd v i a  Jirst-class I I.S. inail. postage prepaid to the following: 

Imvrcncc Hcrnstein, I-kq. 
1818N Street. N.W. 
Suite 700 
Washington, D.C. 3-0036 

Gregory Mastcrs. Esq 
Wiley, Rein ;Yr Fielding, LLP 
1776 K Street. N.W.  
Washington, U.C. 20006 


